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In the second quarter, the total Payment to Province was $42.2 million, which is $2.8
million higher than the prior year due to improved results in the Video Lottery and Ticket
Lottery business lines.

The Video Lottery business line accounted for $25.1 million of the Payment to Province,
which is $1.7 million higher than the previous year. The increase in Payment to
Province is due to increased revenue from the introduction of new terminals and the
completion of the Asset Management Program.

The Ticket Lottery business line accounted for $10.8 million of the Payment to Province,
which is $1.2 million higher than the previous year. This increase is due to increase
sales in Lotto 6/49 and companion products such as TAG from successful jackpot roll
campaigns in the quarter.

Payment to Province from the Halifax Casino was $6.6 million, which is $0.2 million
lower than the previous year. Payment to Province from the Sydney Casino was $2.7
million, which is $0.1 higher than the previous year. The decrease at the Halifax Casino
is due to a decline in visitation levels, which have improved in 2008-09.

Win Tax of $4.6 million was deducted from casino revenues and paid directly to the
Province of Nova Scotia during the quarter.

Contributions and expenditures of $1.5 million were incurred in the second quarter, in
support of responsible gambling, prevention programming initiatives, and research and
treatment of problem gambling. The allocation of the $1.5 million is as follows:

Quarter ended Quarter ended
September 30, 2008 September 30, 2007

Nova Scotia Gaming Foundation

Video Lottery Retailers $ 83285 $ 84,325
Nova Scotia Gaming Corp. 83,285 84,325
166,570 168,650

Responsible Gambling/Prevention 404,655 655,080

Programming programs

Contribution to Department of Health

Promotion and Protection 900,000 900,000
Total Contributions $ 1,471,225 $ 1,723,730

The difference between the two quarters is largely due to temporary timing differences
in responsible gambling expenses.
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