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In the first quarter, the total Payment to Province was $38.0 million, which is $6.0 million
lower than the prior year, primarily due to decreases in the Video Lottery business line.

The Video Lottery (VL) business line accounted for $23.8 million of the Payment to
Province, which is $8.0 million lower than the previous year. The reduction in revenue
resulted from the implementation of the four VLT-related Gaming Strategy initiatives.

The Ticket Lottery business line accounted for $10.5 million of the Payment to Province,
which is $2.1 million higher than the previous year. This increase is primarily
attributable to strong performance in Scratch’n Win and On-line games.

The Casino Nova Scotia, Halifax Payment to Province was $5.3 million, which is
consistent with the previous year. The Casino Nova Scotia, Sydney Payment to
Province was $2.2 million, $0.8 million higher than the previous year, due to an increase
in revenues, and lower expenses as a result of the new Casino Operating Contract.

Responsible gambling expenditures were $1.8 million, $0.4 million higher than the prior
year, because of an increased number of initiatives launched and implemented during
this period.

Win tax of $4.4 million was deducted from casino revenues and paid directly to the
Province of Nova Scotia during the quarter.

In addition to corporate initiatives aimed at promoting the responsible use of its
products, the Nova Scotia Gaming Corporation (NSGC) also made financial
contributions to assist in the research and treatment of problem gambling. Funding to
the Nova Scotia Gaming Foundation is lower in 2006 due to a reduction in the
commission rates paid to retailers and lower video lottery revenue as a result of the
Gaming Strategy.

The following highlights the responsible gambling contributions:

Quarter ended Quarter ended
June 30, 2006 June 30, 2005
Nova Scotia Gaming Foundation
Video Lottery Retailers $ 97675 $ 160,000
Nova Scotia Gaming Corp. 97,675 160,000
195,350 320,000
Responsible Gambling Operations 645,000 110,000
Contribution to Department of Health
Promotion and Protection 1,000,000 1,000,000
Total Contributions $ 1,840,350 $ 1,430,000
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